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E CONFIDENTIAL

Y
25 September 1947

MEMORANDTH FOR THE CUIEF, BUDGET AND FINANCE BRANCE
Through: The Exeoutive for Administration and Management

Subjects CIA Medical Services

The medical services of CIA as presently gonstituted appesr to serve in
a dual oapmcity. The authority and nature of duties of esch are discuseed
separately below:

(1) The olinic is staffed with Army medioal officers and enlisted
men assiined to CTA by the War Denartment. Such aseigmment appears to
be authorized by 10 U.5.C.A., 94, permitting sssigment to "such duties
a8 the interests of the servioe may demand". Section 98 of the same
Title provides that medicel officers shall sttend the families of
offioers and soldiers free of charze “whenever practiosble”. It wuld
appoar to be clearly within the administrative suthority of this Azency
to determine that Army personnel and their families be treated at the
olinic. Thim, however, is purely under Var Department authorization,
and the free eervice and attendance is an obligation imposed on the
War Department by lew, Consequently, in our opinion, there shoula be
no obligation on the part of CTA to furnish services, supplies, or
squipment to treat military porsonnel and their families.

{2) Public Lew 858, 79th Congress, 2nd Session, approved & Ausust
1946, authorizes agencies to establish health servioe prosrams which
shall be limited to the treatment of on-the-job~illness and dental
conditions requiring emerpgenocy attention, physical exeminetione, refer

““al to private practitioners, and preventive prozrems. Such health
programs are for the benefit of elvilimn employees of tiw sgency oon-
oerned only and must have the approval of the Mublioc Henlth Tervioe.
On 28 July 1947, the Public Mealth Cerviee approved the exiating
temporary emerzency health propgrem for the fiscal year 13485 ror
budretary purposes only. The two madical officers on cuty have heen
deslgnated u@ Publl %alth Crficers for certain purposes. %e have,
therefore, a tentetive and temporary approwval for furnishing services,

. squipnrent, ana supplles for civilian employees within the restrictions
applied by Publie Leaw 868, Of ocourse, where facilities and services
available under the civillan program can be used at no cost to CIA for
the military program, they may be so used, but equipment or supplies
desimned solely for the militery program mey not legslly be charged to
the appropriations for the civilian program.
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It is felt that mdministratigs aotion should be taken to ensure a
olear division of funetions in thé medical services to provide for preper
proouremont of supplies -= the one from the "ar Uspartment and the other
through vurchase or other acquisition by CIie Of course, there may be
sortain supplies or aquipment of a mediecal mature required for the speci-
alized operations of CIA which may be properly chargesble to its funds.
Thess should be oonaidered on an independent besis as they arise.

/8/ Lawrence ¥, Housten
LAYVRERCE R. HOUSTON
Gensral Counsel

lst Ind. 2 Octobier 1947

To: chisf, Budget end ¥inance Branch, : a¥
Ghief, Bervices Branah, AdY
Chief, Personnel Sraneh, AAM

The Chief, Fersomnel Bransh, will teke neeesssry astion, in eserdi-
mation with the Chief, Serviees Bransh, te imsure that the previsioms of
luw are gomplied with in comnection with the prosuremsmt and utilisatiea
of mediosl supplies weesssory to the carrying out of our medienl progres.
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